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MILITARY APPAINGS AND PUBLIC SRCURTTY 


PHAM HUNG DELIVERS SPEECH ON PUBLIC SRCURITY SCIENCE 
Hanoi NHAN DAN in Vietnamese 4 Jun 81 p 3 


[Article by Pham Hung: “Public Seourity Science Is a Strong Motive Force for Pro- 
moting the Enterprise of Struggling to Protect Political Seourity and Maintain So- 
Clal Order and Safety" | 


[Text] Recently, comrade Pham Hung, a member of the Political Bureau, a Vice 
Premier, and Minister of Interior, delivered a speech at the First Public Seourity 
Seience Conference in May 1981. We have below exoerpted the important parte of that 
speech. 


We are opening the First Public Seourity 
9Jist anniversary of the birth of 
the great laeader and teacher of 
an extremely rich and valuable 
Unele Ho made great efforts in 
People's Public Security Forces. 
Forees were very incisive, comprehensive, and in tune wi 
Vietnamese revolution. The people's 
task must continue forever, with a very 
garding the absolute scientific and technical nature 
and Uncle Ho's thoughts regarding the People's Public Security 
flexibly apply them in all aspects of the work, combat 
sector's forces. His teachings are extremely valuable 
development of the People's Public Security Forces ani the 
















and acts of the enemy, strongly defended political security, and mintained 








order and safety. Among those accomplishments, in addition to the contributions 
of the forces engaged directly in combat, there have been the worthy accomplishments 
of our public security science activities. 


Under the light of the resolution of the Fourth Party Congress, and fulfilling the 
immediate urgent missions of the resolution of the Sixth Plenum of the Party Central 
Committee, on 2 December 1980 the Political Bureau issued Resolution No 31 NQ/TW re- 
garding “The mission of protecting political security and maintaining social omer 
and safety in the new situation.” in omer to do a good job of implementing 
Resolution No 31 NQ/TW of the Political Bureau and continue to do a good job carry- 
ing out Directive No 92 CT/TW of the Party Central Committee Secretariat regarding 
the campaign to build pure and strong People's Public Security Forces and promote 
tne mass movement to defend the security of the homeland, greater efforts must be 
made to change the contents and methods of public security science in omer to con- 
tribute more worthily to perfecting organigation, improve work systems, and do a 
good job of serving work and combat, and build People's Public Security Forces that 
are truly strong and attack strongly, that are professional and modern, are abso- 
lutely loyal to the party, the fatherland, and the people, are strong politicallly 
and skilled professionally, have good scilentific-technical levels, and effectively 
serve the enterprise of building socialism and defending the socialist Vietnamese 
fatherland. 


Therefore, the Ministry decided to organize the First Public Security Science Con- 
ference in order to unify awareness regarding the importance, direction, missions, 
contents, and methods of public security scientific research, and to decide upon a 
system of public security research organs throughout the sector. 


During this conference, a number of comrades from the Ministry and the localities 
will present scientific reports in order to achieve more profound understanding of 
Resolution No 31 N@/TW of the Political Bureau, Directive No 92 CT/NW of the Party 
Central Committee Secretariat, and the teachings of Uncle Ho regarding the Vietnam 
People's Public Security Forces. 


During the conference, you will listen to and study reports and draft resolutions 
of the Ministry regarding the direction and missions of the public security scienti- 
fic research task. 


In ormter to facilitate your study of the reports and resolutions, I would like to 
discuss some basic problems of public security scientific research in the new phase. 


In considerine and evaluating the importance of public security science, the start- 
ing point must be the viewpoints of Marxism-Leninism regarding the relationship be- 
tween theory and practice. Karl Marx said, “The critical weapon cannot, of course, 
replace criticism by weapons; material forces can be overthrown only by material 
forces, but thvory will also become a material force once it permeates the masses."* 
Understanding the viewpoints of Marx, Lenin set forth a famous dictum: “Without 





* Marx, introduction to the book "A Critique of the Philosophical System of Hegel,” 
Su That Publishing House, Hanoi, 1977, pp 25,26. 














revolutionary theory there could be no revolutionary movement." Those dicta enpu- 
sige the guiding role and effect of scientific theory with regard to practice, It 
is very clear that Marxism-Leniniam is the compass for all true communist parties 
in the world in the modern era. The most profound source of all victories of the 
Vietnamese revolution is our party's absolute loyalty to Marxism-Leninism and the 
fact that it has known how to creatively apply Marxiam-Leniniam to the specific 
ciroumstances of our country. President Ho Chi Minh confirmed that "Only socialiam 
and communinism can liberate our country from oppression and the workers of the 
world from the yoke of slavery."** 


We confirm that the selence of the Vietnam People's Public Security Forces must be 
based on a foundation of Marxism-Leninism and profound understanding of the politi- 
Cal lines and missions of the state, and effectively serve the victorious fulfill- 
ment of the political missions of the party and the sector. 


Only on that basis can people's public security science strongly manifest its effect 
in the actual work, combat, and development of the sector's forces. 


Vietnamese people's public security science must closely observe, and grow deep 
roots in, the struggle to protect security and omer. On the basis of continually 
remaining close to and growing roots into that actual foundation, public security 
science must uncover, synthesize, and analyze the valuable experiences gained in 
actual work and combat, and must create research projects with scientific value and 
contribute positively to promoting actual activities in order to attain the best 
results. Furthermore, on the basis of actual combat and work, public security 
selence must be an effective tool in carrying out research in order to promptly meet 
the new requirements and the new objectives that are posed in the spheres of fight- 
ing the enemy, building forces, etc., ani practically contribute to increasing the 
strength and effectiveness of the combat and work of the People's Public Security 
Forces. 


As in other spheres, the sphere of struggling to protect political security and 
maintain social order and safety has its own objective laws. Isolating the general 
operational and developmental laws of the things and phenomena in society is a 

very complicated, very difficult task. In the sphere of struggle to defend politi- 
cal struggle and social order and security, the task of discovering the operational 
laws of the spies, reactionaries, and other criminals is even more difficult andi 
arduous. Why? Because the criminals, especially spies, always seek all ways to 
avoid being discovered and punished. They hide among the various public strata, 
even within our own ranks, and have very sophisticated, wily schemes. Therefore, 
in that sphere of struglle it is necessary to distinguish clearly between phenomena 
and mture, between the true and the false, and backward people and counter-revolu- 
tionary elements, and clearly understand who we are, who our friends are, and who 
the enemy are. Public security science must research and resolve those problems. 





** Ho Chi Minh, “For Independence, Freedom, ani Socialism,” Su That Publishing 
House, Hanoi, 1970, p 32. 











Today, the entire nation is fulfilling the stravegic mission of building socialian 
and defending the socialist Vietnamese homeland. The economic sabotage war, the 
espionage war, and the psychological war to sabotage thought of the Chinese reac- 
tionaries, in league with the U.S. imperialists and the other reactionary imperial- 
ist powers in fact constitute an all-round, very insidious sabotage war against our 
country. That situation demands that we recapitulate the work that has been done 
While also deeply researching the present and future situations, in order to dis- 
cover the plots, methods, schemes, and operational laws of the enemy and promptly 
improve methods and organization to win the greatest possible victory in the 
etruggle. It is essential that public security science fulfill, by our means, those 
basic, urgent missions. 


she public security scientific research task not only has a very important effect on 
the task of guiding the struggle against the criminals but also has a very ia- 
portant effect in the task of building the sector's forces. For example, the 
development of the science of organizing, leading, and managing public security 
cadres and men, building socialist Vietnam People's Public Security policemen, 
otrugeling against negativism within the sector, improving organization, improving 
working methods, creating a complete system of orders, statutes, responsibilities, 
and rules and regulations, and building the material-technica’ wases of the public 
security work. Public security science must contribute to enabling all activities 
of the sector to be carried out victoriously, and assure that the People's Public 
Security Forces are truly strong armed forces which attack sharply and gradually 
advance to a professional, modern status. 


Peopie's public security science has an extremely important effect on building the 
Pecple's Public Security Forces in the work, combat, and force development spheres, 
in both the short range and the long range. Public security science is a strong 
motive force for promoting the struggle to protect political security and maintain 
social omer and safety. Resolution No 37 NQ@/TW of the Political Bureau, dated 20 
April 1961, affirmed that “Today, in our country science and technology are an 
extremely strong motive force for promoting the enterprise of building uocialism 
and defending the homeland, and contribute greatly defeating poverty and backward- 
ness and advancing socialism to complete victory in our country.” 


In recent years, the public security scientific research task has, on the basis of 
the political lines and missions of the party, made all-out efforts to closely 
monitor the actualities of the struggle and has begun to develop the theory of the 
struggle to protect security and omier. Therefore, our sector has contributed to 
the drafting of the party's basic, important documents in the sphere of the 
struggle to protect political security and maintain social order and safety, and 
regariing the struggle against the counterrevolutionaries and the consolidation and 
strengthening of the public security forces in each phase of the revolution. Those 
documents are concentrated results of the public security scientific research task 
and are also very important, very rich scientific research topics which we must 
concentrate on researching and analyzing in order to clarify their scientific and 
revolutionary bases, in order to apply them in all aspects of the work, combat, and 
development of the People's Public Security Forces in the new phase. 








However, in addition to those accomplishments and good points, public seourity 
acientific research is also beset with deficiencies and weaknesses: scientific re- 
search has not yet promptly and practically meet tie urgent requirements of the ac- 
tual struggle; recapitulations of experience have not been carried out regularly; 
and a number of leadership cadres of the echelons and units do not fully understand 
the important role of public security science, and therefore have not been adquately 
concerned with, or adequately strengthened, their leadership and management of 
public security scientific research, and have not been able to launch a movement for 
cadres and men to strongly attack science. 


In view of the requirements and missions of the struggle to protect security and 
order in the new situation. The Ministry's resolution clearly pointed out that the 
directions and missions of public security scientific research during the coming 
period, especially during the 19861-1985 5-year period. At the same time, the 
resolution dealt with the basic measures for carrying out those directions, and 
missions. In omer to assure the good implementation of the Ministry's resolution, 
we must concentrate on resolving the following basic problems: 


l. First of all, we must create a strong, profound transformation in awareness 
throughout the sector, especially among the leadership and command cadres of the 
public security echelons and units regarding the important position, directions, 
missions, contents, and methods of the public security scientific research task. 


We must enable the cadres and men throughout the sector to profoundly understand 
that only by building and developing public security science can we grasp tne laws 
of the struggle against the intelligence agents and spies of the U.S. imperialists 
and the international reactionaries, oppose the reactionaries and the other crimi- 
nals, and struggle to protect political security and maintain social order and 
safety. And only then can we win victories in combat and force development, firmly 
advance all aspects ofthe public security task, and clearly realize that public 
security science is the responsibility of all cadres and men, especially the public 
security command and leadership cadres of the various echelons and units. Public 
security scientific research is one of the important permanent tasks of the public 
security echelons and units. 


2. We must positively build and perfect the specialized public security sc‘entific 
research organizations, such as the Public Security Science Institute and the 
bureaus, sections, and teams specializing in scientific research, and set up scien- 
tific councils in the ministries, general departments, and Public Security Services 
of the provinces, municipalities, special zones, and a number of departments, 
institutes, and schools, in accordance with the Ministry's decision. 


Those organizations must quickly be perfected so that they can begin operations and 
truly be the dominant, hard-core force in public security scientific research. At 
the same time, we must launch a strong mass movement and continually advance on the 
public security front. 


3. We must urgently train and cultivate a corps of public security resrarch cadres 
which has high quality, sufficient numbers, and skilled leading cadres. At present, 
the public security scientific research cadres are deficient in numbers and weak. 

If we do not resolve the cadre problem well we cannot develop public security 
science. 

















Public security eclentific research is also a very difficult arduous, and complica- 
ted kind of labor activity. Therefore, in omer to create a corps of scientific re- 
search cadres with good quality and ability, we must select professional cadres who 
are experienced and have solid skills, instructional cadres who have received sys- 
tematic professional training, and comrades who have matured in the course of 
actual work and combat, are capable, and scientific research, in omer to cultivate 
and train them regarding public security scientific research. In the task of train- 
ing and cultivating public security science cadres, we must have long-range plans 
and plans for systematically training scientific cadres to lead the sector. After 
the Ministry's Selentific Council has been set up, we must study the matter of 
acknowledging academic functions inthe public security sector, within the framework 
of the state's stipulations regarding science and technology. 


In omer to accomplish those things, in the immediate future it is necessary to 
Study the implementation of the Political Bureau resolution regarding the scienti- 
fic-technical policy, in omer to resolve a number of problems regarding the work 
systems of public security scientific research, including management system of 
selentific research and the systems and policies of public security scientific re- 
search. 


4, We must expand research cooperation with the scientific organs outside the sec- 
tor, including the scientific institutes, the colleges, and especially the Military 
Seience Institute. That ir the best way to mobilize the intelligence of Vietnamese 
selence in resolving the problems of the struggle to defend political security and 
social omer and safety. At the same time, we must expand and strengthen scientific 
research cooperation with the public security scientific organs of the fraternal 
socialist countries, especially the Soviet Union. 


With regard to the security and internal affairs sectors of Laos and Kampuchea, 
public security science must contribute to strengthening the relationships of spe- 
cial friendship among the revolutions of Vietnam, Laos, and Kampuchea. 


Public security science is a very important factor, a strong motive force for pro- 
moting the enterprise of struggling to defend political security and maintaining 
social omer and safety. Strengthening scientific research in the coming period is 
an important mission, in order to meet the requirements of the struggle in both the 
short range and the long range. 


With the correct and creative lines of the party, with the tradition of hercic, 
intelligent, and creative struggle of the cadres and men of the People's Public 
Security Forces, with close cooperation with the scientific sectors in our country 
and with the publix security science organs of the socialist countries, and with 
determination on the part of the leadership cadres of the echelons and units, it is 
certain that we will create a new, very basic developmental step for Vietnamese 
people's public security science and contribute positively to the enterprise of 
victoriously building socialism and strongly defending our socialist homeland. 


5616 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


ARMY NEWSPAPER EDITORIAL URGES IMPROVED DISTRICT MILITARY ORGANS 
Hanoi QUAN DOI NHAN DAN In Vietnamese 22 May 81 p 1 


‘ae "Improve the Organisation and Command Ability of the District Military 
Organs" 


[Text] In our people's enterprise of defending the homeland, the district is a 
basic unit of national defense by all the people, and is also the basic unit of 
local people's war. The district armed forces are undergoing new developmen: 
qQuantivatively and qua’itatively, and with regard to equipment and weapons. In 
addition to militia and self-defense forces, and local troops, many districts also 
have border defense troops. The military task in the district has many new con- 
tents with new, higher requirements. Therefore, the district military organ plays 
an increasingly important role. It not orly fulfills the mission of teaching, and 
giving professional military guidance to, the villages, organs, and units directly 
under the district, but also must serve directly as the staff for the district 
party committee and the district people's committee in drafting specific plans for 
building national defense and combining national defense with the economy, and 
draft combat plans to defend the locality, while also directly guiding and command- 
ing tre development of the armed forces in the district, so that they can increase 
their combat strength and fight victoriously. 


The district military organs must be perfected so tiuat they can be sufficiently 
strong and have good organizational and command ability, and meet the demands of 
the situation and tasks. Perfecting organization does not mean adding many cadres 
and making the organization bloated, cumbersome, and wasteful, but deploying only 
enough cadres, not one too many or one too few, in correct accordance with the 
stipulated table of organization, and deploying cadres in correct accordance with 
their functions and missions. With regard tostructure, the district military organ 
must consist of command cadres and staff cadres who have ability and experience in 
organizing and commanding regular troops, and military cadres who matured in the 
course of actual work in the locality. 


Furthermore, the command cadres of district military organs must take turns study- 
ing in regular programs in the military schools and training classes of the mili- 
tary region and province. At the same time, it is necessary to carry out a strict 
on-the-job training program. We must resolutely see to it that the district mili- 
tary organs work according to the plans and orders of the army, and avoid bureau- 
cratic work styles, familyism, and localism. After training, maneuvers, and work 

















cycles it is necessary to promptly isolate experiences in order to improve work 
styles and enable the district military organs to become increasingly professional. 


I, contrast to the guidance and command organs of the regular troops, the district 
military organs usually have a rather large number of tasks assigned from above or 
by the district party committee or people's committee. Therefore, the district mil- 
itary organ must have appropriate organization and work styles in order tv do a 
good job of fulfilling its function of being the military staff organ of the iocal 
party committee and also the organ which guides and commands development and combat. 
That requires a meticulous process of development and training, with continuous, 
persistent efforts in accordance with the new contents and requirements of the mil - 

itary task in the sphere of the district. It is also a process of struggle to get 
rid of old concepts and methods which are no longer appropriate, in order to enable 
the district military organs to keep up with its missions of developing and defend- 
ing the locality, and the development and combat of the local armed forces in the 
new situation. 


5616 
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MILITARY AFFAIRS AND PUBLIC SBCURITY 


ARMY NEWSPAPER EDITORIAL SAYS CADRES SHOULD REMAIN CLOSE TO MASSES 
Hanoi QUAN DOI NHAN DAN in Vietnamese 25 May 81 pp 1,4 
[Editerial: “A Deep and Close Work Style for Cadres” | 


[Text] Continually remaining close to the lower echelons, especially the basic 
echelon, in order to surpervise, inspect, and guide them in victoriously fulfilling 
all missions assigned them is both a responsibility and an extremely important 
working method of cadres at the various echelons. 


Unele Ho often taught cadres, “You gust remain close to the actual work... ani to 
the masses, and make thorough inspections.” He often criticised cadres who “only 
know how to hold meetings, write directives, and read written reports, and do not 
make through investigations” as “having eyes but not beivg able to see clearly, 
having ears but not being able to hear clearly, having regulations but not correct- 
ly following them, aud having discipline but not observing it.” 


The lower echelons must be closely monitored in omer to do a good job of fulfilling 
the missions that are assigned, white also increasing revolutionary sentiment and 
armor. 


A person cannot be a good cadre if he lives apart from the masses, and cannot be 
a good cadre if he only knows how to iesue directives and oniers but cannot trans- 
form directives and resolutions into mass action and actual results. 





Cadres who have deep and close work styles positively enter into the actual situa- 
tion and int» the masses, make on-the-spot investigations, clearly understani the 
difficulties and advantages, clearly understand the thoughts and acts of the masses, 
and rapidly uncover new problems which arise and the distortions which sust be cor- 
rected, in omer to carry out with good quality and high effectiveness all policies, 
directives, resolutions, and ormiers set forth by the upper echelon. 


The deep and close work style demands that our cadres not be satisfied with visite 
to the tase level of the “pleasure ride” variety, or with listening to generalised 
reports and observations but not making direct investigations in omer to grep ani 
resolve the problems posed at the base level. 


Upper-echelon cadres, especially at the division an -.egisent echeons, sust go to 
the lower echelon to accurately evaluate the situation on the spot, specifically 








show the lower echelon what has been done and what has not yet been done, recom- 
mend measures foi overcoming problems and, when necessary, organise model demon- 
atrations, be the first to carry out tasks, and carry out tasks or a trial basia, 
eepecially new, important tasks, so that the lower-echelon cadres can learn how to 
Garry out such tasks, 


At present, there are among our cadres a considerable number of people who posi- 
tively go to the tase level, but not al) of them uncover problems ani help the 
lower echelon transform the situation. In many instances they merely listen to 
reporte and to analyses of the situation, but do not help the lower echelon resolve 
any problems. That “close” but not “deep” situation is due to failure to determine 
the objectives of remaining deep and close, or to failure to resolve the problems 
that are posed at the tase level because of a lack of ability. 


Remaining close to \ne masses and the base level is 4 permanent requirement of the 
Oadres in charge. The cadres and organs at the various levels must, on the tasi«s 
of their functions, responsibilities, and missions, draft plans for going to the 
lower echelon and the bases, according to a system and the work requirements. * 
they go to the tase level they must have objectives and plans, and be 

thal every time they go to the lower echelon the resolutions and directives of. the 
upper echelon will be nore clearly understood, and ailitary development and train- 
ing, political study, combat readiness, the maintenance of weapons and equipment, 
and the regulations regarding daily activities will improve. And by closely guid- 
ing the tases they oan learn useful lessons in order to laprove the cadres’ leader-~ 
ship, command, and management. 


The resolution of the Fourth Party Congress stated that “Cadres must remain close 
to the lives of the masses and clearly understand their desires and sentiments; 
bureaucratiom and remoteness from reality and the masses are the roots of many 
mistakes.” 


Clearly understanding those matters, all of our cadres gust endeavor to iaprove 
their work style, remain close to the tases ani the meses, organise the good in- 
plementation of all policies and tasks, and victoriously fulfill all missions 


assigned then. 


5616 
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MILITARY APPAING AND PUBLIC SWOURITY 


THAI BINH ORC\NITZES PROPLE'S SROURITY TRANS 
Hanoi QUAN DOI WHAN DAN in Vietnamese 21 May 61 p 1 


Mer Release: “Thai Binh: More than 2,000 People's Seourity Teams Operating 
° - 


[Text] In Thal Binh, the river transportation forces are responsible for 90 per- 
cent of the cargo transported in the province. The Provincial People's Committee 
ie directing the communications-transportation ani public seourity sectors, and 
the sectors with muoh cargo, such as the materials, agricultural, ani staple food 
sectors, to do a good job of organising cargo protection forces on the river. 


The Thai Se OE ee ee WD Ges O 02 See» 
the situation in 62 villages along the river and consolidated ani organised 
village public seourity sections ani 2,006 people's seourity teams, which are 
operating well. During the recent period the protection forces have developed 28 
villages along the river into good villages in the task of protecting river trans- 
portation, educated many people who were engaged in illegal activities, arrested 
4 thieves, and recovered hundreds of tons of cargo for the state. 
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MILITARY APPAIRS AND PUBLIC SROURTTY 


MALLAQAD POLICE FOLL TRAIN ROBBER TES 
Ho Ohi Minh City TIN GANG in Vietnamese 1 Mar 61 p 7 


LArtiole by "P.H.4": “Rail Police Arrest Four Ganges of Thieves and Foil Four 
Attempts to Steal Property” 


(Text | TS, 28 February — After a month of implementing the communique of the 
Minietry of Interior reg nding strengthening seourity and order in the trans- 
porting of passengers ard goods by train, the Unit III Railroad Police recently 
rounded up four gange cf thieves and arrested people who had stolen property mn- 
aged by the railroad sector in four recent incidents. 


introducing the thieves who had been arrested to nmewa@mper reporters in the city, 
commade La Xuan Vong, representing the Unit III Railroad Police, told about some of 
the incidents: 


During the night of 29-30 January a gang of thieves jumped aboard freight trains 
2438 and 26%, threatened the “hitehhiking” passengers aboard the trains, and took 
their luggage. Because it knew the criminals in Dong Nai Province, the Dong Nai 
Railroad Police arrested all four participants in the robbery and the other 
of their gang. 


In another incident, robbers boamied train 2361 during the nignt of 16 February and 
were threatening the passengers when Phas Van Minh and Miss Neuyen Thi Tam, pas- 
sengers aboard the train, reacted and killed one on the 





the 
There were also two incidents in which the milroad police caught in 
stealing of] Vu Duy L., Trinh Van T., Pham Van P., and Hoang Minh Kh., workers and 
train operators of the Chi Hoa Locomotive Section. 
units 


The Unit III Railroad Police praised four outstanding for making the arrests: 
the railroad police poste in Ho Chi Minh City, Thuan Hai, and Dong Nai the 
criminal reconnaissance unit. Furthermore, 14 rmailroad police cadres ani men 
were rewarded for the above accomplishments. 
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NA GON BINK ISSUES PARTY MEMBERSHIP CARDS 
Hanoi NHAN DAN in Vietnamese 20 May 61 p 3 
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KOCONOMIC PLANNING, TRADE AND PF LNANCH 





SURPLUS, LOLE BQUIPMENT, SUPPLIES NERDED FOR 198) PLAN 
lianoi WHAN DAN in Vietnamese 2 Jun 81 p 2 


icle by Le Ngoc Hoan, etry of Engineering and Metale: "Quickly Bring Idle 
ipment, Supplies Into 


CTexs/ According to a notice from the Government Material Inspection Group, during 
and the first part of 1961, the mobilization of surplus and idle equipment and 


supplies in accordance with Directive 316-TTg of the Premier has produced initial 
results, Ministries and local areas have placed supplies worth of millions of 
dong into production, The amount of equipment and supplies placed 
with that lying idle only accounts for about 5 to 10 percent but 
promptly supporting production and construction, A number of cases 
follows: 12 tons of marine engine gear boxes and a number of f 
ments were transferred from the Hanoi Railroad Engine 
of the Ministry of Communications and Transportation 
wo 











has effect of 


H 
J 


F 
— 
—* 








Enterprise, Forty tons of chemicale of 411 types wre transferred from an army ware- 

house to the Area 2 Material Supply Federation to further increase the source of 

scarce goods, After completing the restoration of 1,442 ferro-nickel batteries, the 

Posts and Telegraph General Department Material Corporation joined the Haiphong Bat - 

tery Plant in seeking ways to restore and fully utilize batteries worth 1.5 million 

dong which had been declining in quality and lying idle since 1965, The Ministry of 
of fishing nets not 









Marine Products has reprocessed and reused 10 of the 40 tons 
meeting specifications and long idle, ete. The Ministry of 












also promptly transferred a number of electric tools and mterials to the 
Diesel Project, transferred electric pulley blocks to assist the Hong Nam 
Plant in completing 4 bridge crane production plan, transferred borax to the Vehicle 


Parts Plant to manufacture bearings, etc. 


The amount of surplus equipment and supplies placed in use is still extremely Limited, 
first of all due to an ideology of “better surplus than shortage"; when many enter- 
prises need capital for activity, idle equipment is reported in value in order to re- 
solve the capital problem while in kind equipment is not reported or reported in ex- 
tremely small quantities but when upper echelons issue transfer orders, they seek 
every means to retain the equipment. When enterprises have reported, upper agencies 
(ministries, general departments, provinces and cities) handle the matter too slow, 
Determination of the amount remaining for adjustment within the sector and local area 
and suggestions on the amount for outside transfer lack urgency. At the present time, 
only an extremely few sectors or local areas have reported to the Government Material 
Inspection Group an amount of idle supplies for transfer to other sectors and local 
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areas, A number of internal adjustment estimates also lie only in “estimates” and 
have truly not been traneierved, Therefore, the amount of idle equipment and supplics 
of the reporting primary level unit ie great but the amount actually mobilised for use 
ie etill extremely omall, 


Directive 316-Tlg of the Premier stipulates that after primary level unite report to 
upper level managing agencies, if no reply is received from the upper level agency 
after 60 days, the primary level unit has the right to sell to stipulated recipients, 
This stipulation is not being strictly enforced, Many primary level unite have re- 


ported but receive no replies from upper level managing agencies and the material 
etill lies idle, 


The stipulation on idle supplies is not yet truly clear; previous texte define: “sur- 
plus material from the plan year and 4 qumber of following yeare is idle mterial"; 
Directive 316-TTg stipulates that “supplies remaining from those used 1979 and 
4 portion of the surplus supplies from the 19860 plan are idle supplies," def in- 
ition of idle supplies in primary level unite is etill extremely arbitrary and upper 
echelons have been unable to inepect. 


While solving the problem of surplus and idle equipment and supplies, if only the 
total amount is examined to evaluate potential, it surely cannot be correct, There 
are even times when examination of their distribution qust be made to see what their 
mobilization and use capabilities are. For example: according to the reports of pri- 
mary level unite, the total amount of idle type A supplies is 
are distributed in scores of primary 
many unite having only a few score ki 
characteristic central sectors is 
amounts of supplies; such small and 
but are completely suitable to the 
ducing single items and in repair. 
of: this sector transferring the supplies of its primary leve 

to province B and conversely, another sector transferring the same type of supplies 
from ite primary level units from province B to province A; 
in this magic lantern fashion while transportation means and 
occurences above can surely be overcome if distribution and ass 

are mde to supply organizations with the authority to mobilize and distribute 
idle supplies of all recipients in the area, 





Previously, the use of supplies for "two-way trade" and secondary production, etc. 
not precisely in keeping with stipulations has occurred in no few locations, In 
achievement now of the thrie part plan, 4 problem presented is: when the idle ma- 
terial and even the discarded materials and rejects of this 
ously transferred to another enterprise (because of 
this enterprise are the source of raw material for en 
terial still be transferred to the enterprise? This question 
answer. A possibility may surely occur in which the enterprise with the idle sup- 
plies, discarded materials and rejects will retain them for self-production and 
secondary production plans. Therefore, although the other enterprise produces types 
of products important to the national economy and uses the supplies of the other 
enterprise in 4 rational manner and at the proper level, it still will be unable to 
use them; there are even situations in which this enterprise uses the rejects of 

a for its ow raw materials but now can do so no longer. All of 























Surplus and idle equipment and supplies are a worthwhile readily available potential 
but must be mobilised for use by the proper recipients and have effectiveness, es- 
pecially in the situation of achieving the three part plan in enterprises, The first 
part is the "stem" for firmly strengthening state economy and socialist production re- 
letions a8 pointed out by Resolution 25-CP of the Council of Ministers but the profit- 
able attraction lies in parte 2 and 3, Therefore, mobilisation of surplus and idle 
equipment and supplies must receive more suitable concern, Responsible agencies must 
issue rational themes and effective methods for mobilising to the highest degree a- 
vailable potential to effectively support and achieve the 1981 plan in the enterprises, 


300 
C80: 4209/368 














BCONOMIC PLANNING, TRADE AND FINANCE 


STATE PRICE COMMISSION HEAD DISCUSSES PRICE POLICY 
Hanoi NHAN DAN in Vietnamese 2 4 3 Jun 61 pp 1,4 


Larticle by Doan Trong Truyen, of the State Price Commission: “Improve the 
Pricing Task in the Immediate Future" 


[Text] The pricing policy has always been a major policy which is the focal point 

of many economic and political relationships, and is therefore a permanent concern of 
our party and state. Prices are determined by the objective economic laws ani the 
economic and social conditions. Therefore, whenever there are important changes in 
the economy the price system must be reviewed, improved, and appropriately ad- 
justed, for only then can it serve well the economic and political missions. 


I. Why Ie It Necessary to Adjust Prices? 


Since the south was liberated and our country was unified, the »conomic~-social 
changes have undergone important changes. 


1. There have been many changes in conditions regarding the production ani circula- 
tion of goods, which have caused production expenses to change: some have fallen, 
but mony have risen. In agriculture it is necessary to invest additional means of 
production (irrigation, fertiliser, POL, etc.). The cultivated area is expanded in 
new, less favorable areas, which requires initial expenditures. Lumbering has 
eradully been extended deep into the forests and mining must be undertaken under 
conditions that are not as favorable as in the past. Many industrial 
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2. The prices of materials and goods (on both the capitalist market and 

the socialist market) have been increasing for many years. Production in our coun- 
try still requires a great quantity of materials, but since import costs have risen, 
it is inevitable that production costs in our country, from industrial products to 
agricultural products and marine products, have risen accordingly. 


3. The supply-demand relationship is more difficult than in the past, due to lini- 
ted production and import capabilities, but needs for which we are capable of py- 
ing have also great!y increased. The price ratio relationships, especially that 
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between industrial goods and agricultural products, have become irrational (because 
in the recent period we have many times increased the state purchasing prices of 
agricultural products in order to serve agricultural production, but have stabilised 
the selling prices of agricultural production means and essential consumer goods, at 
a time when production costs and import prices have greatly increased), which has 
ereatiy affected the relationship between industry and agriculture, and between ac- 
cumulation and consumption, and affected budget oalancing. 


5. Recently the price system has also been heavily affected by the administrative- 
bureaucratic supply ayatem of the old economic management structure, which has be- 
come an obstacle in improving economic management. It cannot serve as a yardstick 
for measuring economic effectiveness, or the profit or loss of an enterprise. Cal- 
Culations made by that price system are usually artificial. 


The important changes in the economic-social conditions; the new missions regarding 
the development of production, the stabiligation of living conditions, market 
Mnagement, and accumulation; and the new requirements regarding the improvement of 
the economic management system, demand that the state's price policy and price 
systems be adjusted so that they can be appropriate to the situation, and that we 
eradually create new price systems. 


Il. What are the Objectives of the Price Policy and the Adjustment of the Price 
Systeme in the Immediate Future? 


1, Stimulating and serving the strong development of production, the center of 
whieh ls the production of agricultural products, consumer handicraft goods, and 
export goods. If that is to be accomplished, prices must make up for production 
expenses and provide for a suitable profit for the production units, on the basis of 
promoting production in the right direction and having suitable labor productivity, 
quality, and economic effectiveness. In that spirit, we must readjust the purchase 
prices of grain, animal products, industrial crops, marine products and forestry 
products, so that they can be appropriate to the production conditions of each 
region, make further adjustments in the contracted-out and state purchasing prices 
of artisan industry and handicraft products so that they can reflect the new ex- 
penditures for raw materials and labor, and set production costs and enterprise 
wholesale prices according to rational norms regarding the use of raw materials, 
fuel, and materials, and the depletion of property, and in accordance with new 
material prices, new salaries, etc. 


2. Contributing to stabilising and gradually improving the living conditions of the 
working people, the most urgent task of which is to assure the real salaries of 
cadres, workers, and civil servants, while also assuring rational incomes for the 
peasants and the other workers. 


At a time when there are considerable differences in the incomes of the various 
categories of people, prices must contribute to redistributing incomes within the 
sphere of society as a whole, along the lines of assuring the living standards of 
cadres, workers, civil servants, and the laboring people, and regulating the unjust 


incomes of people who have illegal livelihoods (speculation, blackmarketeering, 
etc.). Therefore, we must greatly improve the system of consumer goods retail 
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prices along the lines of maintaining the present supply prices and making up for 
losses in goods supplied to certain recipients (determined by the state), reac just 
the prices of nonessential goods, and implement a two-prices policy (stable prices 
and commercial prices), in omer to adjust supply and demand, reduce the pressure 
exerted by “demand” on present production capabilities, reduce irrational losses, 
prevent the administrative supply system from spreading in the distribution policy, 
contribute to the struggle against the free market, stabilise the economic and 
social situation, and stabilize prices. 


3. Contributing to the stabilization of national finances, reducing irrational bud- 
get deficits, gradually increasing accumulation for the state, and strengthening the 
value of money. 


If we cannot develop production or increase economic effectiveness in construction, 
production, and commerce, then all calculations regarding the readjustment of prices 
to increase accumulation for society and increase the income of the state budget 
will be artificial. For that reason prices more than anything else can stimulate 
millions of workers to produce enthusiastically and with economic effectiveness, and 
therefore create a basis on which to increase accumulation and income for the bud- 
get. But on the basis of the new values that have been formed, prices also play a 
major role in satisfactorily resolving the relationships between accumulation and 
consumption and between concentrating accumulation for the state and balancing the 
budget. Therefore, it is essential that we adjust the wholesale prices of mate- 
rials, in cluding imported materials, on new bases (new production expenses, new 
import prices, and a new internal price balancing ratio). Prices must encourage 
the enterprises to operate in the right way: increasing labor productivity, lower- 
ing production, increasing economic effectiveness, etc. On that basis, they must 
do a good job of attaining the three economic benefits, overcome the tendencies to 
chase after the market or increase prices unnecessarily in order to have high 
profits and income, which creates a whole series of negative effects on economy, 
national finance, and the people's lives. 


Most of the state's accumulation is concentrated in the final link: consumer goods. 
The correct implementation of the retail price policy, with different accumulation 
ratios, depending on the nature of each type of product, will contribute important- 
ly to concentrating accumulation in the hands of the state. 


With regard to materials and goods that are essential for production and the lives 
of the people, and important public welfare goods (such as medicines, school paper, 
children's milk, etc.), there is little or no accumulation. In special cases it is 
possible to make up for losses in essential goods and high-level goods. With 
regard to nonessential imports and high-quality services, a high accumulation rate 
is applied, not only in order to make up for losses in essential goods but also to 
guide social consumption so that it can be aryropriate to the production capabili- 
ties of the economy. 


4. Serving socialist transformation, mianly by means of the price policy, in omer 
to help the development of the socialist economic component (state and cooperative) 
in production as well as in the spheres of distribution and circulation. 
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Applying the ratio between industrial goods and agricultural products in a way that 
gives priority to and benefite the agricultural cooperatives and production collec- 
tives, in order to help the collective production organizations develop production, 
increase incomes, gradually improve the living conditions and collective welfare of 
cooperative members, and consolidate the new production relationships in the rural 
areas, 


Applying the price structure flexibly in state purchas.ng as well as in commercial 
prices, in order to help socialist commerce control the sources of goods, expand 

the commercial network, master the market, develop its leadership role, and gradual- 
ly transform the free market. 


', Contributing to eliminating the bureaucratic administrative-supply management 
method and implementing the socialist commercial direction is an organic part of 
the new management system. Prices must be uniformly adjusted, and the wholesale 
prices of materials must be adjusted to reflect the value of imports as a precondi- 
tion for correct economic accounting. We must set enterprise prices in accordance 
with the new bases and industrial wholesale prices must be promptly determined, in 
order to, along with the other economic levers, such as profits, salaries, etc., 
form an effective, positive economic structure in all segments of the reproduction 
process, in order to implement the socialist commercial mode. 


III. What Should Be the Principal Bases on Which To Adjust and Rebuild the Price 
System? 


1. On the basis of value, but production must serve as the foundation and utiliga- 
tion value must be the objective, in order to create many goods with which to meet 
the needs of society. 


Prices must cover rational production expenses, in accordance with stringent norms 
and the actual situation of each type of goods. With regard to agricultural, fish- 
ing, and mining products, prices must make up for expenditures in a manner appro- 
priate to the production conditions of each area, in order to stimulate production 
even in the places with difficult conditions, in order to fully utilize labor and 
natural resources and produce many goods for society and increase the people's 
employment and income. We must also apply the price structure in a manner appro- 
priate to the economic characteristics and production management levels of each 
area, especially in the south, where the commodity ratio is high but which essen- 
tially still has an individual economy, in omer to mobilize not only collective 
workers, but also indicidual workers, so that they will produce enthusiastically 
and sell many products to the state. While being concerned with adequately stimu- 
lating production, it is still necessary to continually overcome the situation of 
paying little attention to value and thinking that it is acceptable to charge any 
price, without taking into consideration the results of production and commerce, or 
setting excessively high prices, and especially taking advantage of the fact that 
economic accounting is still lax in order to artifically inflate expenses to create 
a screen to hide the stealing and waste of state materials and capital and create a 
separ.te income for the unit. But the result is the devaluation of money, which 
causes additional difficulties for our country's economy and finance. 
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2. Taking into consideration ihe prices of the world market. 


The international division of labor among nations is becoming increasingly broad 
and international trade relations are becoming increasingly close. Those are devel- 
opmental tendencies in the modern era. Therefore, we must correctly calculate the 
Capital needed to import materials and goods, overcome deficits regarding imported 
goods, and correctly reflect the value of imported goods, while also using inter- 
national prices as the standards for calculating the economic effectiveness of ex- 
ports, in order to strongly stimulate the creation of effective sources of export 


goods. 


3. Taking into consideration the supply-demand relationship and being in tune with 
the purchasing power of money. 


Price adjustments must be made in a manner appropriate to the purchasing power, on 
the basis of closely managing currencey and effectively using money. By means of 
stimulating and developing production and commerce and expanding the supplying of 
goods to the people via the socialist commercial network, we must strengthen the 
value of money, and not establish guidance prices on the basis of spontaneous prices 
on the free market, whichare causing money to lose value and creating chaos for 
money, the market, and prices. 


4, The appropriate resolution of the relationships between prices on the one hand 
and salaries, living conditions, and budget accumulation on the other hand. 


If, after salary levels have been determined, prices change, then the actual sala- 
ries and living conditions of salary earners will change. Therefore, when consid- 
ering the adjustment of retail prices, we cannot but take into consideration the 
integral relationship between salaries and prices. 


But if we resolve the problem of salaries and the living conditions of salary ear- 
ners, under the conditions of goods being in short supply, there being great dif- 
ferences in the incomes of the various categories of people, and monetary pressure 
in circulation being very great, by increasing the prices of goods in close ac- 
cordance with market prices for ordinary sales, and by increasing salaries cor- 
respondingly, it is certain that market prices will suddenly increase, wage-earners 
whose salaries have just been increased will encounter greater difficulties, the 
value of money will decrease, and the economy will become even more imbalanced. 


Therefore,the most correct measures are: 


To assure the supplying of essential goods (determined by the state) to cadres, 
workers, and civil servants at stable prices. 


Increasing the incomes of cadres, workers, and civil servants by creating additional 
jobs and correctly using the forms of contracting out production, paying piecework 
Salaries, and paying bonuses. 


Paying cost-of-living salary increases. With regard to non-rationed goods and 
nonesential goods, we must apply the policy flexibly so that they can be sold on 
an ordinary basis and in order to compete with the free market. 
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While adjusting retail prices, and adjusting the state purchasing, contracting-out, 
enterprise, and ovher prices, we must simultaneously and properly consider the rela- 
tionships among the various categories of people and the relationship between ac- 
cumulation and consumption. In consuming today, we must prepare for tomorrow and 
be concerned with socialist industrialigation, the central mission of the entire 
pevsiod of trunsition to socialism, Only thereby can we assure that the economy 
develops solidly. Prices must assure that the enterprises and cooperatives ordi- 
narily operate profitably, and that the state has a source of income (concentrated 
accumulation), on the basis of developing production and lowering production costs, 
and not by increasing prices, for increasing prices “does not create value but mere- 
ly amounts to someone profiting and another person losing." 


5. Correctly resolving the price ratios, the most important of which is the price 
ratio between industrial goods and agricultural products. Ina country like ours, 
Which still has an agricultural economy, the relative price relationship between 
industrial goods and agricultural products is a combined relationship not only 
between industry and agriculture and between the living standards of the workers and 
those of the peasants, but also the relationship between accumulation and consump- 
tion in the national economy. In the immediate period, since that price relation- 
ship has been irrationally narrowed, the direction of readjustment is to widen it. 
The widening of that price relationship must be carried out carefully, to assure 
that peasants make a profit, promote production, and sell agricultural products to 
the state, and also to assure that there is an accumulation for the state. The 
economic results which are brought about when agricultural production means differ 
from area to area (the amount of rice harvested because of the use of an additional 
kilo of urea in the Mekong Delta is usually greater than in the Red River Delta and 
Zone 5, etc.). The results also vary according to the mode of cultivation. There- 
fore, it is essential that we determine price relationships that are appropriate 

to each area and to new cultivation modes. There must also be a distinction  be- 
tween the collective peasants and the individual peasants, and we must continually 
consider the adjustment of the price ratio so that it can be appropriate to economic 
development in each period. In determining state purchasing prices for agricul- 
tural products, marine products, etc., according to areas, we must take into con- 
sideration the disparate concentration of taxes in areas with favorable natural 
conditions in order to accumulate capital for national industrialigation. That is 
something that is very necessary for a country advancing directly to socialism on 
the basis of an economy that is principally agricultural in nature. 


In managing the socialist economy we must rely principally on planning. Prices must 
also take form ina planned manner, in accordance with the requirements of the 
lines and policies ofthe party and state, and not make the free market the basis. 

We must avoid two incorrect tendencies: 


The first is regarding free market prices, standaris which reflect the social value 
of goods on the free market, as the basis for determining state guidance prices. 
That viewpoint is incorrect because free market prices are always spontaneous and 
are determined by supply-demand relationships which are still seriously out of 
balance, and which include many speculation and sabotage factors. Therefore, if 
state prices are set acconiing to free market prices, at a time when we have not 
been able to fully master tne market, monetary finance will certainly be upset, 
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economic accounting cannot be carried out, production, distribution, and cireula~ 


tion cannot be managed according to plan, and the lives of the people, especially 
the wage earners, will become inoreasingly difficult, 





from changing social conditions and the free mrket 
ly and not taking the initiative in using guidance 
forces to affect the formtion and operation 

limit their negative effects, Therefore, the task of 
ly be tied in with the requirements of struggling to 
supply and demand, preventing prices from undergoing 
managing market prices. 


IV. On the Basie of the Present Situation and the 
Be the Pricing Direction and Policy in the Present Period? 


On the basis of the directions and policies ofthe party ani state, planning aust 
serve as the principal basis on which to gradually adjust the state price systen, 
so that it oan be a appropriate to the actual situation, and gradually crea 

price structure. “Free” market prices (including speculation and aa 
should not be the basis for guiding economic activities. We must 
two price systems: a relatively stable system of prices determined ani 
by the state (state purching prices of obligatory quantities, 
selling prices according to two-way economic contracts, the retail 
tial goods, etc.), and a system of prices to be applied flexibly in 
activities of state commerce anid the mrketing cooperatives. 













Creating a new price system is an urgent requirement of economic management. But 
since the economic situation is not yet stable, the tasis on which to establish 
prices is also changing. Therefore, we cannot immediately create a new, stable 
price system, but must ass through a process of gradual adjustment, combined with 
the partial stabilisation of prices (it is not possible to stabilise all prices), 
etruggle to master the free mrket or ⏑⏑—— 
and gradually becoming capable of managing market prices). 

such adjustmentr we will stimulate the development of tina 
socialist eco: ou.ic forces, redistribute the national income, 
the negative aspects, stabilise living conditions, 
ing and talancing the economy. Doing so also creates precondit 
proper Uases on which to form a more rational and stable price syster. 
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experience has demonstrated that if prices are 
plete manner there immediately appear new irmationalities, and the adjusted prices 
cannot develop their effect and later ad justements are usually more difficult andi 
complicated (such as the price relationship between industrial goods and agricul- 
tural products in the north). Therefore, adjustaente must be relatively compre- 

















services, and assure fPational Pelationships among the various kinds of prices and 
the prices of the various Kinds of products, When the state guidance prices are 
adjusted and determined on the basis of the above, it is necessary to take an all 
round, complete view and resolve the pricing provlem within the context of the 
over-all economy, Only then oan we attain economic results, and only then can 
society avoid new difficulties, 


¥. What Ghould Be Done to Maintain and Stabllise Market Prices? 


Now more than ever, we @ust strengthen price management in the organised market, in 
the state economic system, and on the free market. We must exercise management so 


that prices will not change spontaneously, struggle to maintain prices and stabilise 
tarket prices, and restore eoonomic-financial order and price omer. 


The foremost and decisive matter (in the sphere of price management) is that state 
prices on the organised market and in the state economic system must, in the coming 
period, be adjusted in accordance with a unified plan of the central level, and 
must become a system that cannot be disintegrated. On the basis of unified calou- 
lations with flexible division of labor and decentralisation regarding price 
managem ot, we Must etreese discipline and the correct implementation of the price 
polley and guidance prices set by the state. It is necessary to bring an end to 
the situation of adjusting prices arbitrarily and not in accordance with the common 
plan, Maising prices excessively, and setting prices beyond the authority assigned 
a negative effect on the national economy and on ial payohology and crea 

comp icated changes in market prices. Under the 

hae a strategy of struggling to keep close tabs on the market in omer to manage it 
by means of economic measures. But that strategy should not be confused 

retail price policy, which is intended to serve the lives of people 
necessary to correctly understand that the various kinds of “negotiated” prices, 
high prices, commercial prices, and prices of marketing cooperatives, etc., although 
guided flexibiy and not rigidly stabilised, are within the sphere of state guidance 
prices. They are not prices which are spontaneously set on the marke set 
acoormiing to the policy, are planned, have the objectives of serving production and 
life, and assist the struggle to stabilise the market. The tendencey to set state 
prices based on the market must be criticised and overcome. I 

serious mistake to, in omer to make a profit, set prices that are higher than the 
“free” market prices, thus propelling the “free” market prices upward and enriching 
the mrket-disturbing speculators. 


£ 


The requirement of struggling to stabllige market prices has become an urgent neces- 
sity in order to stabilize the economy and the lives of the people. The objective 
reasons for the recent situation of market prices undergoing m jor changes are that 
production has not been able to meet the needs of life; there is a mjor imbalance 


a 

in supply and demand; state commerce does not have enough goods to sati 
people's purchasing power, and the free market is still large and is 
speculation and market-upsetting activities and sabotage activities of 

But, in fact, there are also subjective reasons caused by many deficiencies in the 
economic management of the key segments (such ys 
the development of commerce, and the distribut 
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the problem of stabliising market prices we must positively apply integrated 
measures: strongly developing production, especially of agricultural ani consumer 
products; concentrating the sources of goods in the hands of the state; developing 





the socialist commercial network and expanding ite activities, with two price sya- 
tema; strongly laproving distribution in accordance with two commercial systems; 
both assure the supplying of essential goods to workers, civil servants, and cadres 
and expand commerce at commercial prices, in order to meter the market, and 
endeavor to tlance the state budget, collect the full amounts, economise on ex- 


penditures, regulating monetary ciroulation, strengthen money management, and 
gradually stabilise monetary value. 


In addition to the economic measures, which are the min foous, we must make strong 
use of administrative measures and fully develop the strength of the proletarian 
dictatorship. Those are extremely important measures which help the socialist 
commercial forces to rapidly grow stronger, eeeee Go ae. Ge SE See 
speculating activities to disturb and monopolise the market and prices, especially 
in the large cities. 


The state organs must continually strengthen their management of commercial regis- 
tration and tax collection; intensify their inspection and control of the market 
and their control of prices; oppose merchants who maise prices and compete in pur- 
Chasing agricultural products in areas in which the state has unified purchasing; 
in combination with commercial registration and tax collection based on market 
prices, carry out the posting of goods and services prices, especially with regan 
to private commerce, and inspect and monitor in order to deal with illegal acts 
involving the selling of goods at other than the posted prices; and strictly punish 
price-raising speculators. With regard to speculators, hoariers, and economic 
saboteurs, the principal measures are to expose them and subject them economic 
punishment and punishment according to state law. 








S 


With the existing economic management structure, the improvement of distribution and 
circulation, and the correct combination of economic, administrative, and educa- 
tional measures, and withthe sectors and echelons being concerned with leading and 
launching a mass struggle movement, we are capable of preventing the market from 
undergoing major changes and gradually stabilising market prices. 
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RCONOMIC PLANNING, TRADE AND FINANCE 


HANOL REINSTATES POSTED PRICES 
Hanoi NHAN DAN in Vietnamese 4 Jun 81 p 2 
(Article & P.T.: “Posting Prices in Hanoi"/ 


(Text/ Continuing to comply with Resolution 26 of the Political Bureau of the Party 
Gentecal Committee on distribution and circulation, the Hanoi Municipal y Commi t - 
tee and Municipal People's Committee have set forth missions and methods for promot - 
ing production, grasping the source of goods, assuring supply at stabilized prices 
of essential goods for cadres, workers and public servants, properly achieving wage 
subsidies and gradually stabilizing life, prices and the market, 


Hanoi has strengthened methods of managing the market and resisting speculation and 
smuggling by stipulated that collective and individual business households conduct 
price registration, price posting and sales in accordance with posted prices, During 
the past few days, from the subwards in Hoan Kiem District to markets in rural Hanoi, 
there have been initial effective achievement in price 





cadres of 
invite merchants in the markets to meet for disseminat 
Committee resolution on posting prices, More than 2 


Market promptly complied with reporting stored goods 
are selling 4t approved prices. 





In large cities such as Hanoi, while production still has many difficulties, marke 
management and resisting speculation and rising prices cannot be neglected, This 
4 resolute, insistent and constant struggle to firmly coordinate the three economic, 
administrative and education methods. Crowds of merchants have overflowed the side- 
walks and spread out in front of restaurants, A number of people Live = and unre- 
strained lives by schemes to obtain goods stolen from the state, engage in speculat- 
ion and smuggling, ruthlessly advertise, haggle prices in the coffee shops, etc. and 
many small merchants and traders also arbitrarily raise their prices daily. 


Price registration, price posting and sales in accordance with posted prices must be 
well-achieved at this time, There are presently many businessmen who have not regis- 
tered and those who have registered one price and sell at another, Right in the Dong 
Xuan Market, there are those who display defective goods for sale at the registered 
price and hide good itmes for sale at a high price. Price approval cannot be 

in a sketchy manner; it is necessary to inspect and stop those approving prices to 
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save face or for sympathetic reasons or because of bribes from the merchants to 
increase market prices, Primary level business unite of the state and cooperatives 


must get the example in conducting price posting and stopping traders retaining 
quality goods for sale to relatives and conniving with peddlers, 


Concerning the sidewalk vendors scattered everywhere, the @unicipal government and 
trade and financial sectors must have methods of rapid reorganization at the subward 
level to both assure orderly and civilized arrangement and to achieve business man- 
agement and pricing in accordance with stipulated policies and systems, In the man- 
agement, the stamp and coupon “faction” cannot be ignored, Those living by this 
trade usually have the ineide influence of "sisters" to provide them with poor quali- 
ty goods from the trade stands for sale as quality items, 





Halting and prosecuting people selling stamps and coupons and exhorting state goods 
is also a necessary method for alleviating difficulty in the distribution step and 
assuring that goods are sold to the proper recipient. 


This is not the first time that Hanoi has tried posting prices and sales at posted 
prices, The previous times worked but results were not a6 desired, This time, with 
new, active and multifaceted methods, Hanoi is striving to successfully achieve the 
policies of the party and state on distribution, circulation, renewal of economic 
order and gradual stabilization of the lives of the laborers. 


70 
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BRCONOMIC PLANNING, TRADE AND FINANCE 





NEW WHOLESALE CORPORATIONS FORMED 
Hanoi NHAN DAN in Vietnamese 3 Jun 81 pp 1, 4 
/Article: “Improving Wholesale Organization of State Commerce Sectog/ 


[Text/ 1n order to well-achieve the policy of normal sales of goods to answer the 
consumer requirements of the people while simultaneously assuring the supply at a 
stabilized price of 4 number of goods for recipients stipulated by the Council of 
Ministers, the state commerce sector recently improved central wholesale organiza- 
tions, 


According to 4 resolution of the Council of Ministers, six general corporations (Bach 
Hoa, Electricity-Machinery, Woven Cloth-Ready Made Clothing, Industrial Food, Fresh 
Food and Agricultural and Forestry Products) and the Department of Warehouses and 
Transportation were dissolved and organized into central corporations, These are: 


Agricultural Products Corporation 1, requisition purchasing various types of agri- 
cultural products from Binh Tri Thien Province for wholesaling to retail commerce 


organizations throughout the country. 


Agricultural Products Corporation 2, requisition purchasing various types of agr- 
cultural products from Quang Nam-Danang Province for wholesaling to retail commerce 
organizations throughout the country. 


Food Corporation 1, requisition purchasing various types of fresh food from Binh Tri 
Thien Province for wholesaling throughout the country. 


Food Corporation 2, requisition purchasing various types of fresh food from Quang Nam- 
Danang Province for wholesaling throughout the country. 


The Bach Hoa, Woven Cloth-Ready Made Clothing, Cultural Products, Elect ricity-Machin- 
ery, Bicycle-Vehicle, Industrial Food and Salt, Marine Products, Vegetable-Fruit, 
Fuel and Forestry Products corporations have a mission of organizing goods sources 
and wholesaling throughout the country. 


Construction Materials and Construction Installation Corporation 2 has a mission of 
trading in construction material goods, contract construction assembly of projects 
for the sector and hired construction and assembly for the people (coordinating the 
sale of construction materials with on the spot construction assembly for hire) over 
the area from Quang Nam-Danang Province to the south, 
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The Equipment Corporation protects labor, organises sources of goods and directly 
supplies units throughout the country or entrusts supply to local re 
ganizations in places which do not have their own network, 


tail 
Warehouse Transportation Corporation | is active from Binh Tri Thien Province to the 
Soe Gap REED Cemapertaties Sepenites 5 qeetes Cum Cag Selma 


Including the Domestic Trade and Cooperative Goods lLaport-Export Corporation (INTILMEX), 
the number of central corporations is now 20, 


These wholesale organizations have a nature of enterprises or joint enterprises di- 
rectly engaged in business and directly responsible to the ministry for profite and 
losses; ministry rvision if more rapid and sensitive; and the direct business 
responsibility of central corporations and directors in charge has been elevated, 


This improvement distinguishes the requisition purchasing and wholesaling responsi - 
bility (including 4 portion of retail sales and repair) between central wholesale 
organizations and local retail organizations in 4 more rational manner, These central 
wholesale organizations make direct requisition purchases in concentrated production 
areas and entrust district commerce corporations or marketing cooperatives to act as 
purchasing agente in dispersed production locations; at the same time, they conduct 
direct retail sales of a number of goods and directly engage in the trade of used 
goods, none and replacement and warranty in necessary locations (cities and indus- 
trial areas), 





Local commerce o ions (district, town and city corporations) are primarily for 
the retail sale consumer goods and organizing trade, repair and support for the 
daily requirements of the local area; et the same time, they purchase and let con- 
tracts on goods other than those directly purchased by the central wholesale organ- 
izations, 


Such a division of effort both reduces the number of steps, the need to buy and resell 
and expenses and assures rapid enods transportation, 

















BOONOMIC PLANNING, TRADE AND FINANCE 


HAI PHONG EXPERIENCING COOKING FUEL SHORTAGE 

Hanoi NHAN DAN in Vietnamese 21 May 81 p 3 

([Readers' Opinions column: “Cooking Fuel in Hai Phong” ] 
(Text ] For more than a year now many difficulties have been encountered in sup- 
plying cooking fuel to the cadres, workers, civil servants, 


in Mai Phong, principally because of difficulties in the transportation of 
from Quang Ninh and of firewood fromthe mountain region 


7 
iy 







and lie in wait. 
rush in and scoop up coal. 
cooking, or sell it at high prices. 
instances of bad elements jumping onto 
to the coal-selling stands in broad 
onto the street so that they could 


In Haiphong there many wood-processing enterprises ther 
of sawdust, wood shavings, and fuel 
of that source of fuel is not tight. 


L 





laree 











not taken positive steps to t Therefore, firewood 
dealers collude with a number of of enter- 
prises to “extort” large amounts wood and sell 
them on the streets at cut-throat prices Plant and 
the Hai Phong Cement Plant get rid of tens of thousands of tons of partly burned 
coal. But the commercial sector has not yet collected all of that coal to sell 
to workers and the people for use as cooking fuel, but has alowed sun ani main to 


ruin a great amount. 


I recommend that the Municipal People's Committee ani the Hai 


i 
| 
: 
; 


vice help the Construction Materials Corporation to increase ite water-borne trans- 
portation facilities with which to transport coal and firewood from the sources to 
the city, in omer to supply cooking fuel to the workers and people according to 

standards. The corporation must establish close relations with the wood-processing 











enterprises, the Thuong Ly Power Plant, and the cement mill in order to control and 
purchase all sawdust, wood shavings, sorap wood, and partly burned coal and supple- 
ment the sources of cooking fuel supplied to the people. 


Vu Thanh 
(Hai phong ) 
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AGRICULTURE 


WINTER-SPRING RICE HARVESTING SAID TO BE PROGRESSING WELL 
Hanoi NHAN DAN in Vietnamese 21 May 61 p 1 


[VNA News Release: “All-Out EBfforte Made to Harvest Month-Spring Rice, Plant 
Summer-Fall Rice, and Prepare for the Tenth Month Crop” 


[Text] According to the Statistics General Department, by 15 May the nation as a 
whole had harvested more than 650,000 hectares of winter-spring rice. The north 

had harvested more than 160,000 hectares, nearly 17 percent of ite total area, and 
the south had harvested nearly 500,000 hectares, 84.7 percent of its planted area. 


In the south, after a period of northeasterly monsoon 
weather again became sunny and hot, the late-planted rice 
early-planted and main-season rice matured mapidly. 
especially in the areas which have contracted out production 
organization of labor and the 
have been better carried out. 
rate was more than three t 
ard Binh Tri Thien are provinces 
tracting out production to groups 
which have rapidly harve 
of its planted area, and 
Hoa, Ha Nam Ninh, Thai Binh, 
palities of Hanoi and Hai 
After the rains during the night of 
5th month rice in low-lying fields 
yields. Ha Bac Province is rapidly harvesting 
ing the soil to plant an additional soybean crop duri 
The localities are also organising inspections, 
output, and are closely guiding the turning over of products and 
mobilizing 5th month-spring staple food. 
















Recently, the insects-and-diseases situation has improved, 
fected by insects ami diseases in nine northern provinces to 
120,000 hectares, concentrated in the provinces in the key areas: 26,000 hec- 
tares in Ha Bac, 23,000 hectares in Thai Binh, 23,000 hectares in Ha Nam Ninh, 
21,000 hectares in Hai Hung, and 12,000 hectares in Ha Son Binh. Many localities, 
such as Ha Bac, Thai Binh, Ha Nam Ninh, and Hai Hung organized insect prevention 


be 











and elimination on a province-wide scale, mobilised all labor and facilities, and 
fully utilised all types of insectivides on hand to promptly stamp out and stop 
insects and diseases, and saved tens of thousands of hectares of rice. 


In addition to harvesting, the localities have set aside appropriate labor to step 
up Summer-fall and 1Oth month soil preparation and planting. 


Also by mid-May the provinces and municipalities of the south had planted more than 
210,000 hectares of summer-fall rice, and had harvested nearly on-thirmd of the plan 
norm regarding acreage, which was nearly 5,000 hectares faster than at the same 
time last year but was slow in comparison to the planting schedule. An Giang Pro- 
vince had attained more than 77 percent of ite planting plan norm, the most mpid 
pace of any of the southern provinces, but slower than the schedule and than last 
year. A number of localities, such as Song Be, Long An, Ho Chi Minh City, etc., 
have planted slowly. The principal difficulty is still the lack of draft power, 
and some places lack water. 


We are still in the period for planting summer-fall rice. The localities are going 
all-out to plant their entire area on schedule. 


The southern provinces and municipalities have also prepared the soil on more than 
300,000 hectares and have planted nearly 150,000 hectares of early 10th rice. 


Most of the summer-fall and 10th month acreage in the south has been planted in 
new, quickly maturing varieties which are resistant to insects and diseases and 


provide high yields. 
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HEAVY INDUSTRY AND CONSTRUCTION 


"NHAN DAN' EDITORAAL URGES GREATER BCONOMY IN CONSTRUCTION 
Hanoi NHAN DAN in Vietnamese 21 May 81 p 1 
[ Bditorial: "Economige in Construction" | 


(Text ] The task of building the material-technical bases of socialism requires 
annual investments of large amounts of labor, materials, and capital. The wood 
used in construction accounts for about one-third of all the lumber we produce 
annually. A rather high percentage of imports are used in construction. Construc- 
tion materials account for nearly half of the cargo shipped on all transportation 
routes. To economige one percent in construction is to save for society tens of 
millions of dong, hundreds of tons of materials, and thousands of people, in order 
to produce other goods. At a time when materials are limited and our country's 
production capabilities are still very small, economiging in production is an 
urgent and permanent problem. Only by implementing a strict economiging system 
and reducing unnecessary expenditures to a minimum can we increase construction 
results. To economize in production is not to reduce essential expenditures, 
which results in the project being uncompleted and lacking uniformity, and having 
to be patched up and repaired continually. It is to, on the basis ofthe plan 
norms that have been approved, making certain, in the course of organizing and 
implementing, that there is no waste of materials, labor, ani capital, assuring 
that the production techniques are rational and advanced, and bringing the project 
into use in accordance with the planned schedule while also meeting quality re- 
quirements. 


Economiging in construction is economic activity which permeates all aspects, from 
drafting plans to selecting locations, designing, organizing production and the 
supplying of materials, constructing the project, etc. If one step is not well 
done, that will result in more work for the following step. Sometimes waste in 
creases many times over merely because it is necessary to overcome mistakes. If 
the location is not well selected it must be changed, which not only results ina 
loss of cultivated land but wastes surveying and design labor and prolongs the 
construction time If a project's design is not carefully considered, even a few 
small mistakes can lead to the use of adaitional hundreds of tons of cement, iron, 
and steel in construction. In some places, insufficient preparation has resulted 
in the hasty beginning of construction projects. After a few days they run out of 
materials and lack facilities,and the workers must await work or work at a slow 
pace, so labor productivity is low. Due to those deficiencies, a relatively wide- 
spread is the cost of completed projects surpassing the initial estimates by tens 











of percentage points. Waste caused by lost or damaged materials, excessive use, 
and the irrational organization of labor account for nearly 30 percent of construc- 
tion costs. A recapitulation of 14 completed construction projects in a locality 
—— 50 percent of those which surpassed estimates did so because of poor 

fay . 


In view of limited capital and capital, there have been designated key construction 
projects of the state, of each sector, and of each locality. Concentrating on 
building those key projects in correct accordance with the over-all plan and 
schedule, assuring quality, and bringing projects into use at an early date in 
order to develop the effectiveness of capital is a requirement with a legal nature. 
In order to correctly manifest a spirit of economiging, the selection of construc- 
tion sites must be based on the requirements of economic soning transportation, 

raw materials and materials supplying, and other plans. The designs of projects 
(both architectural and structural) must be in accord with capabilities and con- 
ditions for carrying them out, fully utilise local material sources and material 
available in our country, and limit the use of foreign materials. The supplying of 
materials to the construction sites must be well organized, along the lines of 
contracting out to factories, completing in advance tasks that can be completed 
first, and assuring that the materials which arrive at the site are complete, are 
in the right amounts, and arrive when needed by those constructing the project. 
Construction is the final phase of a construction project. It is essential that 
there be plans to organize construction in order to assure correct omer, con- 
tinuity, the rational use of labor, and the avoidance of duplication and confusion. 
The application of the form of contracting out whole tasks at many construction 
sites has produced much better results than the old contracting-out forms, not only 
with regard to stepping up the pace and assuring quality but also with regard to 
economizing in the use of materials and labor and increasing the consciousness of 
collective mastership on the part of cadres and workers. 


Economizing in construction is a key part of the campaign to economize in all of 
our economic activities. The improvement of management in construction must assure 
the overcoming of instances of waste and rapidly improve the results of construc- 
tion by increasing labor productivity and lowering construction costs by carrying 
out a strict ,effective economizing system. 
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TRANSPORTATION AND COMMUNICATLONS 


HO CHI MINH CITY HOLDS RIVER TRANSPORTATION PROTECTION CONFERENCE 


Hanoi NHAN DAN in Vietnamese 4 Jun 81 p 3 


(Article: "Increase Protection of Inland Waterway Transportation in Provinces of 
Southern Vietnam''/ 


/Text/ With the authorization of the Premier, the Ministry of Communications and 
Transportation and the Ministry of Interior have held in Ho Chi Minh Cith the second 
conference on protecting inland waterway transportation in the provinces of southern 
Vietnam, 


During the past 2 years, with the supervision and concern of people's committees at 
all levels, transportation of grain and goods on the rivers has show initial re- 
sults, Transportation units have been gradually strengthened; the concepts of col- 
lective ownership and protecting the goods and property of the state among the work- 
ers and sailors has made progress; the mass struggle movement to resist negative oc- 
currences in inland waterway transportation has developed; and major thefts of goods, 
ships and boats have declined compared with previous years, 





Nevertheless, the protection of grain and goods transported on rivers in local areas 
Still has many shortcomings with thefts and shortages of state grain and goods trans- 
ported on the rivers still occurring often, some creating serious harm to the property 
of the state and even the lives and property of the people. 


Besides the extremely complex objective reasons, there are also subjective reasons 
such as: the strengthening and establishment of state operated and joint state- 
private transportation groups is not yet good and management is still lacking in 
strength, The economic management mechanism still has many problems which have not 
yet been satisfactorily resolved an the system of responsibility is not yet clear 
between cargo master, transportation and shipping and receiving agencies; and the 
Spirit oi responsibility of cadres in charge of many primary level units is still 
weak without a spirit of overcoming difficulty, still “standing on the bank to com- 
mand on the water." The mass movement to protect the security of the fatherland is 
a decisive factor but is not yet profound or strong. Many communications and trans- 
portation systems and policies do not match the new situation. Patrols are not regu- 
lar, control is not firm and prosecution is imprompt. 


In order to satisfactorily comply with Directive 81/CI/TW of the Secretariat of the 
Party Central Committee, Resolution 31 of the Political Bureau and Directive 72/TTg 
18 March 1981 of the Premier on strengthening protection of grain and goods trans- 
ported via inland waterway during the present situation, the conference put forth 
the following three struggle requirements: 
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: 


1. Develop and strive to promptly halt every activity of the counterrevolutionarics 
and criminals woo utilise the inland waterway transportation and commmications to 
conduct destructive activities, cause rebellion, organise thefte of boate and ships 
for fleeing the country, commit qurder, steal property, blackmil, ete, 





2. Pormilate methods to actively, promptly and y overcome and totally restrict 
the theft, pilferage and extraction of state and supplies and halt those illeg- 


ally consuming and trading state goods transported on the inland waterwaye. 


5. Firmly grasp the situation, quickly stabilise and strengthen organisation, firmaly 
manage transportation forces on the inland waterways, make plan and inland waterway 
transportation management 4 procedure, assure the safety of individuals, means, ma- 
teriale and goods transported on the inland waterways and completely reduce inland 
waterway accidents, especially those which are serious. 


In order to achieve the requirements above, the mission presented is to maintain from 
the inside out efforts to strengthen the inland waterway transportation sector, to 
truly strengthen the primary level party, group and government organizations in sub- 
wards and villages along the inland waterways to take the initiative in prevent - 
ing and simultaneously continually attacking ting every action by the crimi- 








nale. On the other hand, we aust know how to use every force, policy and method 
aimed at developing the composite strength of the dictatorship of the proletariat, 
Struggle to resist the counterrevolutionaries and other criminale, aseure political 
security and the safety of state property and goods 





est level thefts by the sailors and boat 
thieves and smugglers along the inland 
private inland waterway transportation 
the rivers must be turned into unite with f 
the fatherland and well-protect the grain 
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At the conference, 19 units and individuals from public security and communications 
and transportation forces with many achievements in 

were awarded commendations from the Ministry of Interior and 14 other individuals 
were awarded emblems. 
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MINISTER GF LABOR URGES IMPROVED ECONOMIC POLICIES 


Hanoi WHAN DAN in Vietnamese 4 Jun 61 pp 1, 4 


Larticle by Bag, Toten Thi, Minister of Labor! "Stabilising the Lives of Laborers, 
Civil Servants" 


"The objective of the economic policy of the Socialist Republic of Vietnam 
is to increasingly better satisfy the ever greater material and cultural needs of 
society by unceasingly developing production and increasing social labor productivity 
on a basis of socialist collective ownership and modern science and technology" (an 
extract from Article 15 of the Socialist Republic of Vietnam Constitution), 


During the past few years, although the economy of our nation began at an extremely 
low level and had to bear heavy burdens of natural calamity and enemy destruction, 
our economy has been restored and has development aspects, millions of people have 
been provided relatively stable jobs and the material and cultural lives of a4 ma- 

jority of the people have been gradually improved, 


On the basis of developed agriculture and improved production materials supply and 
grain and agricultural products requisition purchase prices, the living standards of 
farmers in many areas within the nation have risen to a high level, The handicrafts 
and artisan industry has developed, creating additional jobs for the people and as- 
suring 4 standard of living for millions of people. 


The lives of workers and public servants have not been assured to the proper level. 
The supply level of in kind and essential goods for the lives of the workers and pub- 
lic servants has not been assured to the proper level and at the stipulated quantity 
and free market prices have risen to regulate the monetary income of the workers and 
public servant. A number of locations properly implementing piece-work wages heve 
elevated the labor enthusiasm of everyone and on the basis of developed production, 
have maintained labor productivity and assured increased wages for the producer. 
However, 4 number of locations have conducted slanted implementation, lowered norms, 
arbitrarily raised unit prices and sought every means to raise the income of the 
laborer, causing the salaries and cash award income of the laborer to no longer have 
4 uniform or balanced nature in the national economy. In many important economic 
sectors in production materials production, construction, etc,, the income of the 
laborers is lower than in a number of light industry, food industry, commerce, tour- 
iem, ete, sectors. in sectors active in science and technology, culture, education, 
administration, etc., the income of the laborer has no conditions for improvement. 


Laws on wages are apparently not being respected, labor discipline is lax, labor 











enthusiasm has been hurt and the principle of distribution by labor has not been 
thoroughly understood in the national economy, creating many negative effects, 


According to the direction of Resolution 26 of the Political Bureau, iaprovement of 
distribution and circulation is aimed at assuring that the state has a greep of a 
majority of social goods, is better able to grasp monetary affaire and financial 
manApement, controls the market and prices, restores economic and financial order 
and stabilises the overall situation in order to stimulate production development 
and on that basis aseure a stabilised life for the laboring people. 


Stabiliging the lives of the laboring people and first of all the lives of the armed 
forees and of the workers and public servants is achieved by the following primary 
me thode : 


Assure the supply of essential goods in accordance with fixed quantity and stabilized 
prices, 


Wage subsidies changed by goods prices, including 4 number of commodity prices rea- 
justed upward by the state, 


Properly expand implementation of the contract and piece-work system, 


An initial important problem is how to provide the workers with sufficient jobs and 
to work with productivity, thereby increasing income, 


Assuring the supply of essential goods is an extremely important methods for stabi- 
ligzing the lives of the armed forces and of the workers and public servants. A fix- 
ed supply quantity must be stipulated by the government and implemented in a uniform 
manner throughout the country. There aust be goods supplies in accordance with a 
fixed quantity and stabilized price and goods supplied in accordance with a suitable 
formla and stabilized price. 


Family members of the workers and public servants must also be supplied a number of 
goods in accordance with current stipulations. 


The state must supply at a stipulated price paper for the student, medicine for the 
sick and milk for the newly born. 


In a still difficult grids situation, assuring the supply of the essential goods 
above must rely on the principles of: 


Extreme concern for the front line and the armed forces. 

Assuring the supply of grain and food to workers and public servants in cities and 
concentrated industrial areas and emphasizing heavy labor, dangerous vocations and 
leading sectors of the national economy. 


Reserving & suitable of industrial goods for the rural area to promote requisition 
purchasing. 


Providing good care for wounded soldiers, families of war dead with difficulties, 
children and the sick. 
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Assuring the supply of essential goods, especial! grain and food, for workers, public 
servants and family members is of foremost significance in assuring the real wages 
and stabilising the lives of the workers and public servants, Our wages at the 
present time consist of two parts, one in cash and one in in kind goods in accordance 
with set standards and fixed prices, The Minietry of Home Trade and Ministry of Food 
join local areas in giving special concern to resolving these problems and strength- 
ening the system of organizing special attention for the supply of essential goods 


to workers and public servants, especially in the cities and concentrated industrial 
areas. 


Because market prices have risen and to assure real wages and alleviate difficulties 
for the workers and public servants, along with assuring the supply of essential 
goods, the state provides subsidies to workers and public servante, 


The wage and subsidy system stipulated by the state must be uniformly implemented 
throughout the nation, It is necessary to continually and properly apply the forms 
of contract wages and product contracting on a basis of rational norms and unit 
prices in order to promote production, increase labor productivity and increase in- 
come for the workers, 


With this relatively large level of wage subsidies, there are conditions for balanc- 
ing income between sectors and because wage subsidies are calculated on product wage 
unit prices, there are conditions for raising unit prices, causing the differences 
between the basic wage and variable wage to no longer be so great and causes the 
idea of stinulating increasing labor productivity to be much clearer. 


For labor in the administrative and vocational areas, it is necessary to study the 
policy of suitable awards in order to stimula'e and develop 4 spirit of responsibili- 
ty and to raise work efficiency and service quality while simultaneously actively 
simplifying staffing. Attention aust be given to suitably assisting poor families 
and those with many children in the cities and concentrated industrial areas, 


Although not yet wage reform, distribution by wages and cash awards for the individ- 
ual consumer must 4lso assure a thorough understanding of the principle of distri- 
bution by labor and the balance between sectors of the national economy, stimulate 
important sectors, stimulate increased social labor productivity and calculéte all 
social consumer requirements, requirements of the national defense mission and soc- 
ialist accumulation; therefore, calculations must be on a national economy plane 

and not decided by each local area, sector or primary level unit, 


Directives of the Political Bureau and resolutions of the Council of Ministers con- 
tinuously enforce Resolution 26 of the Political Bureau--gradually improve distri- 
bution and circulation in order for the state to grasp goods and money, control the 
market and prices, assure supply and stabilize the lives of the people. 


Under the present difficult conditions, policies on distribution, circulation and 
assuring the lives of the workers, public servants and armed forces are an extremely 
great effort of the party and state, 


We agree with the policies of the party and state to confidently and determinedly 
organize the best achievement in assuring raised balanced capabilities of the state 
and assuring the best supply for the workers, cadres and armed forces. With proper 
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compensatory wages, the market will stabilize, prices will not suddenly increase, 
revenue will increase and expenditures decline, economic order will be gradually re- 
stores, conditions will be created for developed production and the situation will 
improve, 


We are determined to achieve this in a truly satisfactory manner, create an air of 


revolutionary enthusiasm, overcome every ditficulty, assure developed production and 
unselfishly labor for socialiem, 


Our people maintain self-governing independence and in the protection of the father- 
land and national construction, we enjoy the valuable assistance of the Soviet Union 
and fraternal countries and friends throughout the world, but first of all must make 
our own efforts, In our economic relations, wo with world prices, export for 
import and borrowing and repaying, we rise to work firmly and carefully in order to 
assure development of foreign economic relations, 


With a spirit of independence and self government, rising from extremely low levels, 
simultaneously building and protecting the fatherland, resisting 4 cunning and dan- 
gerous foe and following the line outlined by the party, there is only the road of 
unselfish labor for the fatherland and socialiem, frugal, simple and healthy daily 


activity at a level set by ourselves, living to the extent that we work and contri- 
buting to construction for tomorrow, 
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